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American Stores Company is one of the 
nation's leading retailers The Company's 
operations extend from the Atlantic 
Seaboard to the Pacific Coast Its 
subsidiaries are engaged primarily in the 
operation of combination food/drug 
stores, drug stores and retail food stores 
The principal subsidiaries include Acme 
Markets, Inc , Alpha Beta Company, Rea 
and Derick, Inc , and Skaggs 
Companies, Inc. The Company, as o; 
January 29, 1983, operated 1027 retail 
units in 28 states in the West, Midwest, 
Mid-Atlantic and Southwest regions of the 
nation 

American Stores Company continues 
to capitalize upon its leadership in the 
development of larger combination food" 
drug stores American Stores Company 
has achieved nigh consumer recognition 
and success based upon its reputation 
of offering customers convenience, 
service, quality and va ! ue in a highly 
competitive retail environment 
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FINANCIAL HIGHLIGHTS 




$7,507,772 87,096,590 

$90,371 865,552 

S8.07 35 42 

$ 1.00 3 80 

$5.51 35 51 

$357,455 3239.593 

$36.37 329 41 


Average Eouik 


24.5% 20 0 C 


9,805 
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ANNUAL MEETING 

The Annual Meeting of 
Shareholders will be held on 
Wednesday, June 1, 1933, at 10 00 a m at 
Skaggs Telecommunications Service, Inc 
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Sait Lake City, Utan 
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Skaggs Companies, Inc. 

operates 190 super drug 
centers in 20 states, 
comprising 4,894,000 square 
feet of retail space with over 
15,000 employees. Map also 
includes 70 food/drug- 
combination stores, 
comprising over 3,900,000 
square feet of retail space 
operated under the Skaggs 
Alpha Beta name. 



Alpha Beta Company 

operates 315 food stores in 
two western states, 
comprising over 7,900,000 
square feet of retail space, 
with over 22,000 employees. 
Map (above) includes 70 
combination food/drug stores 
operated under the Skaggs 
Alpha Beta name. 
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Acme Markets, Inc. 

operates 314 food stores in 7 
eastern states comprising 
approximately 7,600,000 
square feet of retail space 
and over 21,000 employees. 
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American Stores Company 

is one of America's leading retail companies 
operating 1,027 food, drug and combination 
food/drug stores in 28 states. The Company 
employs approximately 62,000 people with 
over 25,000,000 square feet of retail space. 
The map represents the combined area of 
operations and square footage for the four 
major operating subsidiaries, including 
Acme Markets, Inc., Alpha Beta Company, 
Rea and Derick, Inc. and Skaggs 
Companies, Inc. 
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SELECTED FINANCIAL DATA 


The following consolidated selected financial data of American Stores 
Company and subsidiaries for the five years ended January 29,1983 
American Stores Company should be read in conjunction with the consolidated financial 

and Subsidiaries statements and related notes of the Company appearing elsewhere 

herein: 


FISCAL YEARS ENDED 


(In thousands ol dollars, 
except per share data) 

January 29. 
1983 

January 30. 
1982 

January 31, 
1981 

February 2. 
1980' ? 

December 28. 
1978 

Sales. 

$7,507,772 

$7,096,590 

$6,419,884 

$3,786,332 

$1,089,909 

LIFO charge- 

net of tax. 

3,126 

4,135 

6,818 

3,487 

— 

Net earnings. 

90,371 

64,552 

51,553 

44,434 

25,043 

Less dividends declared 
on $5.51 redeemable 
preferred stock. 

(11,220) 

(11,220) 

(11,220) 

(5,915) 


Net earnings applicable 

to common stock .... 

79,151 

53,332 

40,333 

38,519 

25,043 

Average common 

shares outstanding .... 

9,805 

9,847 

9,804 

8,844 

7,976 

Earnings per 

common share. 

S8.07 

$5 42 

$4 11 

$4 36 

S3 14 

Cash dividends 
declared per 
common share 3 . 

1.00 

.80 

.80 

.80 

.725 

Total assets at 

year-end. 

1,444,367 

1,356,328 

1,292,992 

1,218,215 

307,764 

Long-term obligations . 

352,033 

380,470 

392,327 

399,729 

69,210 

Redeemable 

preferred stock. 

118,110 

118,110 

118,110 

118,110 

— 


’includes results of former American Stores Company from date of the 
acquisition on July 26, 1979 The Company changed its fiscal year 
ending date in 1979 to the Saturday closest to January 31. 

2 53 weeks 

3 For restrictions on common dividends, see “Long-term Debt" in notes 
to consolidated financial statements. 
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MANAGEMENT’S DISCUSSION 
AND ANALYSIS OF 
FINANCIAL CONDITION AND 
[ RESULTS OF OPERATIONS 


Earnings Per Common Share 



Operating Profit Per Square Foot and 
Pre-Tax Profit Per Square Foot 


I 



The C 


Results of Operations 
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MANAGEMENT S DSSCUSSION 





du#|g;i982 was a major factor in reducing tne current year LIFO 
cha r ge The pre-tax UFO charqe in the current year amounted to 
$5 lip|,000. Correspondingly, the pre-tax UFO charges for 1981 

- the pre-tax LIFO charg n 1932 

13 r o in 1981 and 21% in 1930 After-tax LIFO charges amounted 
to 53,126,000, or S 32 per common share, for 1932, $4,135.000, 
or S 42 per common share, for 1981, and 36,813,000, or $ 70 per 
common snare, for 1980 

To allow for comparison with companies on a FIFO (first-in, nrst- 
out) basis, the Company s FIFO earnings tor 1982, 1931 and 1930 
were 393,497,000, or S3 39 per common share, 363,687,000, or 
35 84 per common share, and 358,371,000, or 34 81 per common 
share, respectively 

Interest expense, before capitalised interest, amounted to 
4 i c _ i c 1 3Su 4c-, jc 1 _ n>t 4 J 

and 35,228,000 in 1980 were capitalised m accordance with 
required accounting principles relating to interest costs 
associated with long-term construction projects Other income 
includes interest income, miscellaneous income and cams from 
early extinguishment of debt The Comoany’s cash management 

charges anc earn interest income Total interest income amounted 

1930 Other miscellaneous income, including gam on sale of 
assets, amounted to 33,153,000 812,090000 and 36,990,000 
curing those sarnie years Included m othe r income are gams on 
early extinguishment of cebf or 52,515,000 m 1982, 33,862,000 
m 1981 and Si 90 000 in 1980 The 1982 early extinguishment of 
debt was accomplished by exchanging 130,103 shares of 
common stock tor debentures with a face value of Si 1,626.000 


Pre-tax earnir 


Pre-tax earnings tor 1932 amounted to 3166,859,000 compared 
to SI 18,968,000 in 1981 and 392,096,000 in 1980 The Company's 
effective consolidated income tax rates were 45 8%, 45 7re and 
44 0% in 1982,1981 and 1980 Flupifticns in the income tax rates 
are attributable to varying amounts of investment tax credits and 
capital gams, which are taxed at lo-.ver rates 

of the debt-for-eauity swap 

Liquidity 

The Company improved both working capital and current ratios 
during 1982 At January 29. 1983. working capital increased to 

an increase of 356,623,000 Working capital at January 31, 1931 
amounted to 3133,429,000 Current ratios were 1 40 to 1 1 31 to 
1 and 1 27 to 1 at January 29,1983, January 30,1932 and January 
31, 1981, respectively Working capital and current ratios 
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MANAGEMENT’S DISCUSSION 


General Merchandise 



As a supplement to working capital, the Company has arranged 
for bank lines of credit as well as letters ofa&m which support a 
commercial pacer facility At January 29. 1983, the Company had 
available through nine banks 565.000,000 m short-term bank lines 

550.000,000 The Company believes that the working capital, lines 

payable (as a percent of total inventories) were primarily 

represent a method or measuring a company's inventory 



The company cordrued to 
borrow at rates below priorie. 
he Com oaf ry s avef aye internet 
i ates d largeu uf shurt-ieirn 
borrowings were 4.95%, 2.95% 
ar.ci .65% belo-A^e prime rates 
for 1982,1981 and 1980. 

The Company uses snort-term borrowings to finance seasonal 
inventory increases and to finance construction projects prior to 
long-term debt placement Average short-term borrowings 
amounted to 51,975,000, 524,989,000 and 515,431,000 ;r 1982 
1981 and 1930 The maximum short-term borrowings outstanding 
n each year were 530,000,000 in 1932, 355,000,000 in 1931 and 
S69.100.000 m 1930 There were no short-term borrowings at 
year-end The Company continued to borrow at rates below prime 
Average interest rates charged to the Company on short-term 
borrowings were 9 53°o in 1932. 15 541- in. 1931 and 15.05:0 in 
1980 Average prime interest rates for the sarnie periods were 
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MANAGEMENTS DISCUSSION 


Common Shareholders’ Equity 
as a Percent of Common 
Shareholders’ Equity and 
Preferred Stack (in millions S) 



Capital Expenditures and 

Funds Provided from Operations (inmilkonsS) 



Capital expenditures 


Debt-to-Equity («n millions S) 



Long-Term Debt 

During 1982, the Company incurred additional long-term debt of 
$154,000 and refinanced $16,843,000 of existing Industrial 
Development Bonds, In 1981 and 1980, the Company borrowed 
$8,152,000 and $110,244,000, respectively. The long-term debt 
incurred in 1980 was primarily associated with refinancing debt. 

During 1982 the Company maintained an aggressive real estate 
program, continued to retire debt as required, and accomplished 
the early extinguishment of $12,108,000 of debentures of which 
$11.626,000 were extinguished in a debt-for-equity swap, without 
incurring new debt. 


During 1982 the Company 
internally financed capital 
expenditures of $107,309,000. 

Capital Expenditures 

Capital expenditures for 1982, which include the present value of 
leases that are required to be capitalized under current 
accounting requirements, amounted to $113,758,000. Capital 
expenditures for 1981 and 1980 were $118,900,000 and 
$153,969,000, respectively. During 1983, the Company expects 
to increase capital expenditures to approximately $150,000,000, 
and the Company continues its commitment to having the major 
portion of the capital expenditures financed from internally 
generated funds. 


The Company continued to 
strengthen its debt-to-equity 
ratio, reducing long-term 
debt and obligations under 
capitalized leases. 


Dcbt-to-Equity 

The Company continued to strengthen its debt-to-equity ratio, 
reducing long-term debt and obligations under capitalized leases 
by $52,791.000 in 1982, $37,890,000 tn 1981 and $66,085,000 in 
1980. These reductions are net of replacement debt but include 
payments of current maturities associated with long-term debt. 
Several of the Acme stores closed during the year were accounted 
for as capitalized leases. Disposal of the stores resulted in a 
reduction of long-term lease obligations of $7,608,000. Net long¬ 
term debt and obligations under capitalized leases decreased by 
$29,499,000 in 1982, $13,825,000 in 1981 and $7,402,000 in 
1980. Coupled with an increase in common shareholders' equity, 
the Company's debt-to-common shareholders' equity decreased 
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MANAGEMENT’S DISCUSSION 


to 95 to 1 m 19S2 This is the erst time since the acquisition of the 
former American Stores Company in 1979 that common 
shareholders' equity has exceeded long-term debt The debt-to- 
equity ratios io r prior years were 1 31 to 1 in 1931 and 1 61 tc 1 in 
1930 These ratios are reflective of tne Company's long-term 
commitment to strencthen its financial position 
Inflation and Changing Prices 

The Notes to Consolidated Financial Statements under the caption 
"SUPPLEMENTARY INFORMATION ON INFLATION AND CHANGING 

included m the disclosure discussing the effect of changing prices 
upon the Company's operations While the Company has made 
the disclosure as required by the Financial Accounting Standards 
Beard, tne Company takes exception Mpe development 

disclosure because it does not fairly reflect tne Company’s history 
of matching sales price with merchandise cost While the 
Company understands the cesire of the Financial Accounting 
Standards Board to provide meaningful information about 
inflation, it feels that tne general inflation disclosure adds to th^> : 
confusion about the "Inflation'' disclosure and s contrary to the 
Board's stated objectives 
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35 YEAR FINANCIAL SUMMARY 


Fiscal year 



1982 

1981 

1980 

1979 34 

1978 

1977 2 

1976 

1975 

1974 

Net sales (000 omitted) 3 


$7,507,772 

7,096.590 

6,419,884 

3,786,332 

1,089.909 

899,772 

782,444 

625,688 

498,667 

Earnings before taxes 3 3 
(000 omitted) 


S 

166,859 

118,968 

92,096 

73,904 

47,803 

37,303 

31,118 

23.605 

18,395 

Earnings before taxes 
as a percent of sales 33 


% 

2.2% 

1.7% 

1.4% 

2.0% 

4.4% 

4.1% 

4.0% 

3.8% 

3.7% 

Net earnings 3 3 (000 omitted) 

$ 

90,371 

64,552 

51,553 

44,434 

25,043 

19,674 

16,439 

12,703 

9,550 

Net earnings as a 
percent of saies 33 


% 

1.2% 

.9% 

.8% 

1.2% 

2.3% 

2.2% 

2.1% 

2.0% 

1.9% 

Per common share: 












Net earnings' 33 


s 

8.07 

5.42 

4.11 

4.36 

3.14 

2.47 

2.10 

1.71 

1.29 

Cash dividends 
declared' 3 


s 

l.v 

.80 

.80 

.80 

.725 

.60 

.50 

.40 

.30 

Weighted average shares 












outstanding (000 omitted 



9,805 

9,847 

9,804 

8,844 

7,976 

7,976 

7,821 

7,424 

7,403 

Common shareholders' equity 











(000 omitted) 3 


s 

357,455 

289,593 

243,868 

210,746 

134,324 

114,976 

103,406 

77,806 

67,992 

Common shareholders' equity 











per share 3 


5 

36.37 

29.41 

24.83 

21.58 

16.84 

14.42 

12.96 

10.48 

9.16 

Return on common average 
shareholders' equity 3 ' 3 


% 

24% 

20% 

18% 

22% 

20% 

19% 

18% 

17% 

15% 

Cash dividends declared: 












Common stock 


s 

9,806 

7,879 

7,864 

8,186 

5,783 

4,786 

3,971 

2,970 

2,222 

Preferred stock 3 


s 

11,220 

11,220 

11,220 

5,915 






Working capital 33 (000 omitted) 

s 

220,007 

163,384 

133,429 

139,095 

72,783 

72,211 

62,312 

57,207 

54,905 

Ratio of current assets 
to current liabilities 33 



1.4 

1.3 

1.3 

1.3 

1.7 

2.0 

1.8 

2.0 

2.5 

Retail stores at year-end 3 



1,027 

1,122 

1,136 

1,117 

241 

227 

248 

231 

205 

Employees at year-end 3 



62,449 

64,716 

64,640 

64,406 

13,648 

12,081 

10,603 

9,758 

9,140 

Market price range of: 












American Stores 

High 


70 

29% 

30'/? 

34V? 

30% 

26 V? 

34 

18% 

8% 

Company 

Low 


26 3 A 

21% 

20 'A 

23 V? 

20 'A 

17% 

10 'A 

12% 

5’/a 

Common stock' 

Close 


62 V« 

26% 

23% 

28V. 

27% 

25V4 

30 

15Ve 

6% 

(Formerly Skaggs Cos Inc ) 












Former American 

High 





54 V, 

36% 

34% 

31% 

38 

23Ve 

Stores Company 

Low 





29 V? 

27 : P 

30% 

26 V? 

24% 

15% 

Common Stock’ 3 

Close 





54’/ 3 

32 

31% 

27% 

35 V? 

21 

Preferred stock 3 

Close 


48 3 A 

37 V 2 

39% 

50 V? 






’Adjusted for stock splits and 

lock di 



"Includes results of former American Stores Company 

rom date ot 

acquisition on 


3 Adjusted to reflect complianci 
Leases (FASB 13) lor 1977 ai 

with accounting for Cap 
ad prior years. 

tahzed 

July 26, 1979. The Company changed its 
closest to January 31. 

seal yearer 

.ding date to 

> the Saturday 







"53 week yea 
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1973 1972 1971 1970 5 1969 1968 1967 1966 1965 1964 1963 1962 1961 


112,324 357,419 319,973 183,439 172,244 160,976 138,654 112,047 88,926 75,811 62,320 47,237 40,058 


12,728 7,965 9,809 10,208 9,656 7,689 5,245 3,539 2,851 3,034 2,173 2,090 1,819 


3.1% 2.2% 3.1% 5.6% 5.6% 4.8% 3.8% 3.2% 3.2% 4.0% 3.5% 4.4% 4.5% 

6,844 4,352 4,914 5,048 4,581 3,934 2,836 2,017 1,533 1,639 1,078 1,020 894 

1.7% 1.2% 1.5% 2.8% 2.7% 2.4% 2.0% 1.8% 1.7% 2.2% 1.7% 2.2% 2.2% 

.92 .59 .66 .94 .85 .76 .58 .41 .31 .33 .22 .21 .19 
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CONSOLIDATED STATEMENTS ,;,r :h l = d o dc ^ 

OF EARNINGS e. cep: per share caia; 1932 1931 19.30 




Sales 

$7,507,772 

$7,096 590 

S6.419,884 

,/. arL -d' 


Cost of merchandise sold, 
including warehousing and 
transportation expenses 

5,718,520 

5,478,590 

4,990,764 



Gross profit 

1,789,252 

1,613,000 

1,429,120 




1,603,689 

1 ,477,253 

1,303,633 



Operating profit 

185,563 

140.742 

125,437 



Other (deductions.! income 






Interest expense 

(36,649) 

(42,1 62) 

(45,256) 



Other income 

17,945 

20,333 

11,915 




(18,704) 

(21,774) 

(33,341) 



Earnings before income taxes 

166,859 

118,963 

92.096 




76,488 

54 . 416 

40,543 



Net earnings 

S 90,371 

S 64.552 

$ 51,553 



Averaoe common shares 0atstanC 

-.0 9,805 

9.347 

9,804 



Net earrings per comr-.o-:hs-. 

S3.07 

sHn 

84 11 




; cf=l - rrl ^ rirq 





REPORT OF 
INDEPENDENT AUDITORS 




£ 
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CONSOLIDATED BALANCE SHEETS (In thousands of dollars) January 29. 

1983 

American Stores Company ASSETS 

and Subsidiaries 

Current Assets 

Cash and short-term cash investments ... $ 83,222 

Receivables. 44,076 

Inventories . 612,528 

Prepaid expenses . 27,567 

Properties to be developed 

and sold within one year. — 

Total current assets . 767,393 


Property, Plant and Equipment, at cost 


Land. 48,616 

Buildings . 136,350 

Machinery, equipment and fixtures . 460,624 

Leasehold costs and improvements . 106,502 

752,092 

Less accumulated depreciation 

and amortization. 242,131 

Net property, plant and equipment . 509,961 


Property Under Capital Leases, 

less accumulated amortization of $58,475 


in 1982 and $50,959 in 1981 . 137,661 

Other Assets . 29,352 


$1/444,367 


20 


January 30, 
1982 


$ 53,013 

38,924 
561,163 
25,793 

3,312 

682,205 


42,173 
118,831 
421,652 
101,614 
684,270 

191,490 

492,780 


151,900 

29,443 

$1,356,328 
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LIABILITIES AND SHAREHOLDERS’ EQUITY 
Current Liabilities 


Current maturities of long-term debt 

$ 1,041 

S 1,521 

Current obligations under capital leases 

9,251 

9,833 

Traae accounts payable 

305,871 

296,073 

Otner accrued liabilities 

115,536 

103,219 

Accrued v;agaS>Sfeyable 

83,899 

75,661 

Federal and state income ta-ies 

31,738 

32,514 

Total current liabilities 

547,386 

518,821 

Long-term Debt, 

ess current maturities 

188,325 

204,025 

Obligations Under Capital Leases, 

less current portion 

163,708 

1 76,445 

Other Liabilities 

45,179 

35,379 

Deferred Income Taxes 

24,204 

13,955 

S5.51 Cumulative Redeemable 

Preferred Stock of SI par value 

Authorized 2,450,000 shares, issued 
2,036,372 snares at redemption value 

118,110 

4ff|,110 

Common Shareholders’ Equity 



Common stock of SI par value 

Authorized 11,000,000 shares, 
issued 10,004,493 shares in 19S2 
and 10,000,698 in 1981 

10,005 

10,001 

Paid-in capital 

100,454 

95,124 

Retained earnings ... . . 

257,690 

1 33,v34o 

Less cost of common treason/ stock, 

195,695 shares in 1982 and 

154,768 shares in 1931 . 

(10,694) 

(3,877) 

Total common shareholders equity 

357,455 

289,593 


$1,444,367 

SI ,356,323 


See ndes, 


consolidated financial statements 


21 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 




1982 


1981 


1980 


CONSOLIDATED STATEMENTS OF 
CHANGES IN FINANCIAL POSITION 

Fiscal years. 52 weeks ended 
January 29.1983. 
January 30.1982 
and January 31.1981 

American Stores Company 
and Subsidiaries 


(In thousands of dollars) 

Sources of Funds 


Net earnings. 

S 90,371 

$ 64,552 

Add items charged against earnings 
not affecting working capital: 



Depreciation and amortization . . . 

83,070 

80,799 

Deferred income taxes. 

10,249 

11,474 

Other. 

528 

1,063 

Total provided from operations .... 

184,218 

157,888 

Proceeds from 

long-term borrowing. 

16,997 

8,152 

Additions to obligations 

under capital leases. 

6,295 

17,515 

Disposals of owned properties. 

19,870 

21,635 

Disposals of leased properties ..... 

7,876 

2,061 

Issuance of treasury stock for debt . 

8,917 

- 

Sale of common stock . 

213 

- 

Increase in other liabilities. 

9,800 

62 

Other, net. 

275 

(1,390) 


254,461 

205,923 

Uses of Funds 



Expended for property, 

plant and equipment . 

107,463 

101,385 

Additions to property 

under capital leases. 

6,295 

17,515 

Reduction of long-term debt. 

32,697 

25,376 

Reduction of obligations 

under capital leases. 

19,033 

12,148 

Cash dividends . 

21,026 

19,099 

Purchase of treasury stock. 

11,324 

445 


197,838 

175,968 

Increase (decrease) 

in working capital . 

56,623 

29,955 

Working capital— 

beginning of year. 

163,384 

133,429 

Working capital— 

end of year. 

$220,007 

$163,384 
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$ 51,553 

75,079 

8,224 

1,137 

135,993 

110,244 

14,740 

23,999 

2,804 


10,398 

1,595 

299,773 

139,229 

14,740 

119,418 

12,968 

19,084 


305,439 

(5,666) 

139,095 

$133,429 



(In thousands of dollars) 


1982 


1981 


Changes in Components 
of Working Capital 




Increase (decrease) 
in current assets: 




Cash and short-term 

cash investments. 

$30,209 

$23,179 

$(23,559) 

Inventories. 

51,365 

26,938 

39,048 


3,614 

(2,230) 

47,887 

9,378 

24,867 


85,188 

Increase (decrease) 
in current liabilities: 




Current maturities of 
long-term debt. 

(480) 

(1,963) 

(32,698) 

Current obligations 

under capital leases. 

(582) 

213 

546 

Accounts payable and 
accrued liabilities. 

22,165 

831 

44,901 

Other . 

7,462 

18,856 

17,784 


28,565 

17,932 

30,533 

Increase (decrease) 
in working capital. 

$56,623 

$29,955 

$ (5,666) 


See notes to consolidated financial statements 
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CONSOLIDATED STATEMENTS 
OF COMMON SHAREHOLDERS’ 
EQUITY 

Fiscal years, 52 weeks ended 
January 29. 1983, 
January 30, 1982 
and January 31, 1981 

American Stores Company 
and Subsidiaries 


Common 


(In thousands of dollars) Stock 

Balances at 

February 3,1980 .$10,001 


Net earnings for the 
52 weeks ended 
January 31,1981 . 

Issuance of 57,932 

common shares 

from treasury . 

Common dividends— 

$.80 per share . 

Preferred dividends— 

$5.51 per share . 

Other . 

Balances at 

January 31,1981 . 10,001 

Net earnings for the 
52 weeks ended 
January 30,1982 . 

Issuance of 32,336 

common shares 

from treasury . 

Common dividends— 

$.80 per share . 

Preferred dividends— 

$5.51 per share . 

Purchase of 18,200 
common shares for 
treasury . 

Other . 

Balances at 

January 30,1982 .$10,001 


Paid-in 

Capital 

Retained 

Earnings 

Treasury 

Stock 

Total 

$96,273 

$110,423 

$(5,951) 

$210,746 


51,553 


51,553 

(792) 


1,455 

663 


(7,864) 


(7,864) 


(11,220) 


(11,220) 

(10) 



(10) 

95,471 

142,892 

(4,496) 

243,868 


64,552 


64,552 

(421) 


813 

392 


(7,879) 


(7,879) 


(11,220) 


(11,220) 



(445) 

(445) 

74 


251 

325 

$95,124 

$188,345 

$(3,877) 

$289,593 
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(In thousands of dollars) 

Common 

Stock 

Paid-in 

Capital 

Retained Treasury 

Earnings Stock 

Total 

Balances at 

January 30,1982 

$10,001 

$ 95,124 

$188,345 $ (3,877) 

$289,593 

Net earnings tor the 

52 weeks ended 

January 29, 1983 . 



90,371 

90,371 

Issuance of 174,273 
common shares 
from treasury . 


5,049 

4,507 

9,556 

Sale of 3,800 
common shares . 

4 

209 


213 

Common dividends— 

$1.00 per share . 



(9,806) 

(9,806) 

Preferred dividends— 
$5.51 per share . 



(11,220) 

(11,220) 

Purchase of 215,200 
common shares for 
treasury . 



(11,324) 

(11,324) 

Other . 


72 


72 

Balances at 

January 29, 1983 . 

. . $10,005 

$100,454 

$257,690 $(10,694) 

$357,455 


See notes to consolidated financial statements 
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HOTES TO CONSOLIDATED SIGNIFICANT ACCOUNTING POLICES 

FINANCIAL STATEMENTS 

Business 

American Stores Company Thg Company, through its subsidiaries, is engaged primarily in the operation of retail 

stores, selling food and drug merchandise. 

Basis of Consolidation 

The consolidated financial statements include the accounts of the Company and all 
subsidiaries. All significant inter-company accounts and transactions have been 
eliminated in consolidation. 


Inventories are stated at the lower of cost or market. The last-in, first-out (LIFO) method 
is used to determine the cost of certain categories of grocery inventories. Cost of the 
balance of grocery inventories and all other inventories are computed by either the first-in. 
first-out (FIFO) or average cost methods. 

Depreciation and Amortization 

Depreciation and amortization, including amortization of oroperty under capital leases 
charged to earnings for financial statement purposes, are generally computed using the 
straight-line method applied to individual property items. 

Costs of Opening and Closing Stores 

The costs of opening new stores are charged against earning 5 in the year in which they 
are incurred. When operations are discontinued and a store is closed, the remaining 
investment in fixtures and improvements, net of expected sai /age, is charged against 
earnings and provision made for the remaining liability under the lease, net of expected 
sublease recovery. 

Income Taxes 

The Company provides for deferred income taxes o- credits as timing differences arise 
in recording income and expenses between finane al reporting and tax reporting. The 
Company accounts for investment tax credits under the "flow-through" method, reducing 
income tax expense in the year in which the asset that gives rise to the credit is placed 
in service. 

Pension Costs 

Pension costs are actuarially computed and include amortization of prior service cost 
over periods ranging to 30 years. The Company's policy is to fund pension costs accrued 
to the extent they are currently deductible for income tax purposes. 

Net Earnings Per Common Share 

Net earnings per common share are determined by dividing the weighted average 
number of common shares outstanding during the year into net earnings after deducting 
dividends attributable to preferred shares. Common share equivalents in the form of stock 
options are excluded from the calculation since they have no material dilutive effect on 
per share figures. 

CASH AND SHORT-TERM CASH INVESTMENTS 

Short-term cash investments consist primarily of certificates of deposit, treasury bills and 
notes, bankers acceptances, repurchase agreements and commercial paper, which are 
carried at cost, which approximate market. At January 29,1983 and January 30,1982, 
certificates of deposit and other securities with maturity of over 90 days amounted to 
$10,774,000 and $14,170,000; short-term investments were $49,063,000 and 
$58,081,000, respectively. As a result of the Company's cash management program, 
checks issued and not presented to the bank for payment amounted to $94,377,000 and 
$100,420,000 and have been deducted from cash and short-term cash investments at 
January 29,1983 and January 30,1982, respectively. 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


INVENTORIES 

The dry grocery invento r, es or certain or the Company's subsidiaries are valued by the 
last-in, first-out (LIFO) method. Inventories valued under the LIFO method amounted to 
$186,824,000 at January 29, 1983 and SI 33,480,000 at January 30, 1982 
It the first-m, first-out (FIFO) and average cost methods had been used, inventories 
would have been S63,518,000 and S57,747,000 higher at January 29,1983 and January 
30, 1932, respectively The LIFC> charge to earnings, before income taxes, was 
35,771,000 in 1932, 38,877,000 m 1931 and 313,636,000 in 1980 
SHORT-TERM BORROWINGS 

Company to borrow up to 3115,000,000, including a $50,000,000 commercial paper 
facility, on terms mutually agreed to by the Company and the banks. These arrangements 
are reviewed annually tor renewal 

In connection with these lines cfp$dit, the Company has agreed to maintain 
approximately 31,000,000 in average compensating balances The compensating 
balances also reduce charges tor normal banking services provided to the Company 
Compensating balances are not restricted as to withdrawal 

LONG-TERM DEBT 




long-0 


Sinking tunc debentures 
9 ; km due 1982 throi 
9 r km due through 1990 

interest rates trom - - to 
14 ; 'ti% due through 2004 

TOTAL 

Less current maturities 


189,366 

1,041 


$ 188,325 3204,025 


’tHif' segregate amounts of long-k 
years are- 


n debt maturing in each of the next rive fiscal 


3,181 

8,150 


During the year ended January 29. 1983, the Company did not incur material 
amounts of long-term debt. The Company did refinance $16,843,000 of existing 
Industrial Development Bonds in the current year 
In May 1930, the Company issued 375,000,000 in notes due in 1990 The notes 
may not be redeemed by the Company prior to June 1, 1987 Thereafter, the 
notes are redeemable at the option of the Company, in whole or in part, at any 
time prior to maturity at a price equal to 100 c o of principal amount plus accrued 
interest to the redemption date 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMBfTS 

(com.) 

American Stores Company 
and Subsidiaries 


The 12% notes payable contain the most restrictive loan 
convenants which apply to, among other things, the amount of 
senior funded debt and encumbrances of fixed assets. In addition, 
dividends plus redemption of any capital stock are limited to net 
earnings after February 2, 1980 plus $60,000,000. Retained 
earnings of $206,540,000 at January 29,1983 are available for 
payment of dividends and redemption of capital stock. 

The various loans secured by real estate are collateralized by 
properties with a net book value of $64,706,000. 

CAPITALIZED INTEREST COSTS 

The Company capitalizes interest costs associated with long-term 
construction projects. Interest costs incurred in 1982,1981 and 
1980 totalled $40,002,000, $45,158,000 and $50,484,000, 
respectively, of which $3,353,000, $2,996,000, and $5,228,000 
were capitalized. 

LEASES 

The Company leases a major portion of its retail stores and 
distribution facilities. Initial lease terms range from 15 to 25 years, 
plus renewal options, and can provide for additional rentals based 
upon sales volume in excess of specified levels. 

The Company has classified its leases as either capital or 
operating. The summary below shows the aggregate future 
minimum rental commitments as of January 29,1983 for both 
capital and operating leases: 


(In thousands of dollars) 

FISCAL YEAR 


OPERATING CAPITAL 

LEASES LEASES 


1983 


$ 42,272 $ 26,234 


1984 . 42,174 

1985 . 38,614 

1986 . 34,707 

1987 . 33,397 

Thereafter. 344,021 

Total minimum 

rental commitments . $535,185 


Less executory costs (such 
as taxes, insurance, and 
maintenance) included 
in capital leases . 

Net minimum lease payments 
Less amount 

representing interest . 

Obligations under capital 

leases, including 

$9,251 due within 

one year. 


26,222 

24,525 

22,497. 

23,240 

228,343 

351,061 


6,569 
3*4,492 

171,533 


$172,959 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


Rental expense was as follows 


f 1 r; thousands o! Cellars) 

minimum 


p77% 

1982 

S87,499 

$13,661 

$81,160 

1981 

55,094 

15,121 

70,215 

1980 

48,030 

15,359 

63,439 

INCOME TAXES 

Federal and state income t 

a , s =, MM , 5 a m „ gs 

a. 

summarized below 

wm 

ms- 

iUSO 

Current 

Federal 

$64,305 

845,629 

$24,769 

State 

10,064 

5,333 

7,550 

Federal . 

2,041 

2,625 

3,699 

State 

73 

32-U 

(475) 


$76,488 

$54,416 

340,543 

ThAorovionn ; i;r federal'9. 

_ rirT(P . p . Mpc 

differs from tf 

ie amount 

which would be provided b 

iv aoplvmq the s' victory rate (46%h to 

earnings betcre income ta.' 

res as icuov 

■'m 


Ilrmicoorios 01 macro 

muss 

1961 


Tax expense 
computed at 
statutory federal 
income tax rate 

$76,755 

554,752 

$42,364 

State income taxes, 
net of federal 
income tax 

5,406 

3 327 

3,820 

Investment 
tax credits 

{5,813) 

(5,613) 

(7,963) 

Other 

140 

1,950 

2,322 






$76,488 

S54,416 

840,543 

Effective income 




tax rate 

45.3% 

45.7% 

44 0% 
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NOTES TO CONSOLIDATED Deferred income tax expense resulted from the following: 

FINANCIAL STATEMENTS 


(cont.) 

(In thousands of dollars) 

1982 

1981 

1980 

American Stores Company 
and Subsidiaries 

Accelerated 
depreciation 
for tax purposes. 

$5,582 

$4,530 

$5,975 


Reserves for 
self-insurance. 

(T.643) 

(1,230) 

(2,466) 


Capitalized interest . . . 

1,182 

1,133 

2,614 


Early extinguishment 
of debt . 

42 

1,883 

95 


Other . 

2,956 

(3,367) 

2,006 



$2,119 

$2,949 

$8,224 


STOCK OPTION PLAN 





On May 21,1975, the shareholders approved a stock option plan for 
employees, reserving 750,000 shares of common stock. The Company 
has granted stock options to employees at prices ranging from $.67 to 
$39.25 per share. In 1978, the shareholders approved an amendment to 
the 1975 plan providing for Stock Appreciation Rights. 

Pursuant to the acquisition by the Company of the former American 
Stores Company, the Company assumed the former American Stores 
stock option plan with appropriate adjustments to number of shares and 
exercise prices to give effect to the acquisition. As adjusted, stock option 
under this plan range in price from $13.96 tc 343.18 per share. 

During the year ended January 29,1983, the Company granted 15,218 
stock options to key employees. The options range in price from $39.25 
to $43.18 per share. 

Under the above described plans, stock options are exercisable on a 
cumulative basis of ten years or less. Compensation expense recognized 
was $1,523,000, $284,000 and $51,000 for 1982, 1981 and 1980, 
respectively. Amounts deferred for future amortization under stock option 
grants at less than market value were $190,000 at January 29,1983, 

$312,000 at January 30, 1982 and $391,000 at January 31,1981. At 
January 29,1983 and January 30, 1982, options for 45,517 and 32,231 
shares, respectively, were exercisable. A summary of changes in shares 
under option follows: 



1982 

1981 

1980 

Outstanding at 
beginning of year .. 

313,675 

401,403 

498,803 

Granted . 

15,218 

- 

- 

Exercised. 

(46,897) 

(44,428) 

(58,043) 

Forfeited. 

(10,223) 

(43,300) 

(39,357) 

Outstanding 
at end of year. 

271,773 

313,675 

401,403 

Average option 
price per share 

$ia23 

$16.80 

$16.53 

Reserved for 
future grant. 

653,112 

658,107 

614,807 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


PENSION PLANS 


Substantialiv all of the employees of the Company and its 
subsidiaries are covered under pension plans Almost all 
employees who are members of bargaining units are covered by 
muiti-employer plans For other eligible emoloyees, the Company 

The amounts chargee to pension expense were 


plans ' $16,877 $13,902 $12,719 

fvVj!ti-emplayer plans 43,390 43,940 40,506 

TOTAL S60,767 $57,342 $53,225 


The net effect of 1932 changes in the actuarial assumptions used 
to determine costs of the Company-sponsored pension plans and 
amendments to these plans midway through 1982 was an 


increa 

se in 1962 pension 

scst of approximately $3,000,000 

The 

actuarial',' compute 

d value ot accumulated benefits of 

Como 

any-sponsored olan 

s, as estimated by consulting actuaries 

usmp 

an interest rate ot 7 C 

2 and the net assets available for 

benef 

s are shown oelow 

jfllirar information is not available to- 

the Cc 

mpany tor the multi 

employer plans discussed above. 

e.ctua 

,ai presen; value of 

accumulated benefits' 

Tester 

:i 

$140,336 $107,553 

Nonce 

-sted 

17,509 15,854 



$157,845 3123,407 


sets available 

$166,910 3133,031 


LITIGATION 

As previously reported, in addition to various claims and litigation 
arising in the normal course of business, the Company has been 
named one of many defendants in a number of private treble- 
damage antitrust actions brought by alleged producers and 
feeders of cattle which have been consolidated for pretrial 
proceedings m tine Unrted States District Court for the Northern 
DistnstydtJe ■ a: C re Beef Industry Antitrust Litigation, MDL No 
243 These actions allege certain violations of the antitrust laws 
witn respect to the purchase and sale of beef 
In 1977 most of these cases were dismissed by the District Court 
pursuant to the U S Supreme Court's decision in Illinois Brick Co. 
v Illinois, 431 US 720(1977) However, the U S Court of Appeals 
for the Firth Circuit reversed the dismissals and remanded the 
cases tor further proceedings to determine whether the plaintiffs 
were entitled to invoke the "cost-plus" exception to the rule of 
Illinois Brick, 600 F 2d 1148 (5th Cir 1979), cert denied, 449 U S 
905 (1960) 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 

(corn.) 

American Stores Company 
and Subsidiaries 


On June 14,1982, the District Court granted Defendants’ Motion for Summary Judgement 
on the cost-plus issue, thus disposing of plaintiffs’ claims for damages allegedly suffered 
in their capacity as sellers of live cattle. Subsequently, plaintiffs in several of the actions 
agreed to dismiss without prejudice remaining claims for injunctive relief and, in two 
cases, claims for damages alleged to have resulted from a conspiracy to fix the price of 
beef at retail, subject to possible re-institution of these claims after the resolution of their 
appeal on the cost-plus issue. 

On July 14,1982, the District Court entered judgments dismissing the complaints in 
all of those cases in which the Company has been served as a defendant, and plaintiffs 
have appealed the Court's ruling on the cost-plus issue to the Court of Appeals for the 
Fifth Circuit. That appeal is still pending. 

The claims for injunctive relief arising out of the same alleged conspiracy to fix the 
wholesale prices of beef remain in four of the cases, but the Court has entered an order 
staying further proceedings on this issue. In one additional case in which no defendant 
has been served with the complaint, plaintiffs purport to seek damages and injunctive 
relief arising from the alleged conspiracy to fix wholesale prices of beef but do not claim 
the benefit of the cost-plus exception to Illinois Brick. No judgment has been entered in 
that case to date. 

In a related action, Boccardo v. Safeway Stores. Inc., the California Court of Appeals, 
First District, on July 8,1982 affirmed the Superior Court's dismissal of a complaint 
naming the Company as one of the defendants based upon the same allegations of 
conspiracy as those involved in MDL No. 248. Plaintiffs in this action originally filed an 
action in federal court which was dismissed in 1977 along with the other cases in MDL 
No. 248 but subsequently asserted similar claims under the California antitrust law, the 
Cartwright Act. The Superior Court dismissed the action on grounds of res judicata. 
Plaintiffs sought review of this dismissal by the California Supreme Court, but the Court 
refused to grant such review, and the dismissal of the complaint is now final and non- 
appealable. 

QUARTERLY RESULTS (UNAUDITED) 

In the opinion of management, all adjustments (consisting only cf normal 
recurring accruals) necessary for a fair presentation have been included. 


(In thousands of dollars. First Second Third Fourth Full 

except per share data) Quarter Quarter Quarter Quarter Year 


1982 

Sales. 

Gross profit 
Net earnings . . . 

Net earnings per 
common share . 


$ 1 , 832,675 $ 1 , 872,260 

435,739 441,897 

16,542 20,194 


$ 1 , 821,151 $ 1 , 981,686 

433,323 478,293 

15,733 37,902 


$ 7 , 507,772 

1 , 789,252 

90,371 


1.40 


1.32 3.58 8.07 


Sales. 

$1,677,755 

$1,769,335 

$1,765,829 

$1,883,671 

$7,096,590 

Gross profit. 

375,995 

395,710 

395,278 

451,017 

1,618,000 

Net earnings. 

9,741 

13,559 

9,626 

31,626 

64,552 

Net earnings per 
common share . . . 

.71 

1.08 

.69 

2.94 

5.42 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


SUPPLEMENTARY INFORMATION ON INFLATION 
AND CHANGING PRICES (UNAUDITED) 

The following information is presented in accordance with the 
principles of inflation accounting enumerated in Statement of 
Financial Accounting Standards No 33, Financial Reporting and 
Changing Prices The information attempts to show the impact of 
changing prices on certain nistoncai financial data Because the 
required disclosures are experimental in nature, several different 
approaches to presenting the data have been mandated which 
are outlined in the following paragraphs 

The first approach adjusts the historical cost financial statement 
dollars to dollars of the same general purchasing power For 
example, if the inflation rate is ten percent from one year to the next 
year, then ten percent more dollars are needed in the second year 
to maintain the same general purchasing power This adjustment 
to common units of measurement—constant dollars—is 
accomplished by using an index which measures inflation 
Statement 33 prescribes the use of the Consumer Price Index for 
All Urban Consumers Therefore, the constant dollar methoci starts 
with historical dollars as recorded using generally accepted 
accounting principles and adjusts these dollars to reflect changes 
in purchasing power ('inflation) using a consumer pnce index 
Under this constant dollar approach, the assets acquired and 
liabilities assumed in the acquisition of the former American Stores 
Company, as well as its post-acquisition operations, have been 
adjusted using the Consumer Price Index from the purchase date, 

In a second method the accompanying data is a'so adjusted 
to reflect current costs of inventory and property, plant and 
equipment which have generally increased over time at a rate 
different from that of the Consumer Price index Current 
replacement costs have been used to value these items, i e . the 
specific prices applicable at year-end 1982 to replace inventory 
and property, plant and equipment 

In its historical cost financial statements, the Company 
determines cost of a majority of its inventories using either the first- 
m. first-out (FIFO) or average cost methods The last-in, first-out 
(LIFO) method is used to value all other inventories and for 
purposes of estimating current cost The LIFO inventories have 
been stated at the lower of equivalent FIFO cost or replacement 
market Because of the rapid turnover of inventories and the use 
of LIFO costing for certain items, the cost of merchandise sold, 
as shown in the financial statements normally approximates 
current cost at the time of sale. However, such amounts have been 
adjusted, where appropriate, for the effects of inflation during the 
time lag between purchase and sale of merchandise 

For the most part, the replacement data represents replacement 
in-place and in-kind No consideration has been given to the 
replacement of assets with a different type, to improved operating 
cost efficiencies of replacement assets and to similar situations 
The replacement costs used, w'hil|:|S§lieved reasonable, are 
necessarily subjective They do not necessarily represent 
amounts for which the assets could be sold or costs which will be 
incurred in future Dericds or the manniffiSR which actual 
replacement of assets will occur. Land has been valued based 
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MOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 

(coni.) 

American Stores Company 
and Subsidiaries 


on estimated current market prices. The current costs of the other 
property, plant and equipment, including buildings under 
capitalized lease obligations, were developed as follows: 

For all other fixed assets, a review of buildings under 
construction or completed during 1982 was performed to 
determine actual current cost per square foot for each location 
for building and equipment costs. The current cost for nonretail 
facilities was determined through specific identification where 
possible, or the use of indexes applicable to the type of asset 
being valued. 

In developing current costs of assets acquired in the acquisition 
of the former American Stores Company, construction costs were 
determined as discussed in the preceding paragraph. The 
increase in these costs since July 26,1979 (date of acquisition) 
was used to develop indexes of construction costs which have 
been applied to the costs compared to those assets at the date 
of acquisition. 

Depreciation adjustments, under both the general purchasing 
power and current cost approaches, have maintained the same 
methods, useful lives and salvage values as used in computing 
historical cost depreciation. 

As a part of this footnote, there are several tables included to 
demonstrate the impact of inflation on the Company's financial 
statements. The first table provides the net changes in earnings, 
as reported in historical cost financial statements, to adjust for the 
effects of general inflation and specific prices. 

Statement 33 requires that income taxes paid not be modified 
for the effects of either constant dollar or specific adjustments. 
Therefore, the effective income tax rate, based on historical 
earnings, increases when compared with constant dollar results 
and specific price earnings. This increase points out the serious 
impact income taxes have on earnings in an inflationary 
economy. 

This table also provides the changes in value which occurred 
during the year. The first is the unrealized benefit, applicable to 
both methods, due to inflation with resulting decline in purchasing 
power of the net monetary amounts owned. A monetary asset is 
money or a claim to receive a sum of money, the amount of which 
is fixed or determinable without reference to future prices of 
specific goods or services. A monetary liability is an obligation to 
pay a sum of money, the amount of which is fixed or determinable 
without reference to future prices of specific goods or services. 
Therefore, cash, short-term cash investments, receivables, 
current liabilities and long-term debt are monetary items. Since 
the monetary liabilities at year-end 1982 were larger than the 
monetary assets, an unrealized benefit is shown. 

The second adjustment, applicable only to the specific price 
method, is the increase in value during the year due to increases 
in the specific prices for inventory and property, plant and 
equipment compared to that which is attributed to the increase in 
value due to the effect of general inflation. 

The second table presents values of inventories and property, 
plant and equipment on the historic cost basis as adjusted for 
specific price increases at January 29,1983. 
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MOTES TO CONSOLIDATED The third table is a five-year summary of results adjusted for the 

FINANCIAL STATEMENTS effects of general inflation and for changes in specific prices For 

tine year 1973, only information applicable for sales, per snare 
dividends, per share market price at year-end and the average 
consumer price index has been shown because this information 
covering inventories and property, plant and equipment is not 


CONSOLIDATED STATEMENT OF EARNINGS AND OTHER CHANGES 
IN OWNERSHIP INTEREST ADJUSTED FOR CHANGING PRICES 
FOR THE FISCAL YEAR ENDED JANUARY 29,1983 


Uninommcxm collars, 




Results of Operations 




Sales 

37,507,772 

37,507,772 

$7,507,772 

Costs and expenses 




Cost of merchandise sold 

5,713,520 

■1735,256 

5,719,669 

Depreciation and amortization 

33,070 

107,205 

109,926 

Other costs 

1,539,323 

1,550,631 

1,553,431 

Total costs 

7,3—0,913 

7,393,092 

7,383,026 

Earnings before income tax.es 

166,359 

114,630 

124,746 

Income tax.es 

76,438 

76,488 

76,433 

i-Jet earnings 

3 90,371 

S 35,192 

S 48,258 

Effective income tax: rate 

45 35c 

66.7'3c 

61.359 

Changes irs Carrying Value 




inventories and property, 
plant and equipment 

S67.328 



Less effect of increases 
n the general price level 

40.760 



prices over increases in this''' 
general price level 

326,568 




INVENTORY AND PROPERTY, PLANT AND EQUIPMENT ADJUSTED 
FOR CHANGES IN SPECIFIC PRICES AT JANUARY 29,1983 


Inventories 

3612,528 

3677,195 

Property, plant and 
equipment and property 
undercapitalieases.net 

$647,622 

3873,834 
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MOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 



FIVE-YEAR COMPARISON OF SELECTED SUPPLEMENTARY 
FINANCIAL DATA ADJUSTED FOR EFFECTS OF CHANGING PRICES 


msec, per shared,-; 

1SS2 

19S, 


,979 ,978 

Sales 

S7,507,772 

S7.096.590 

S6,419,884 

33,786,332 $1,039,909 

Adiusted for 
general inflation 

7,507,772 

7.505.354 

7,473,815 

4,995,511 1,617,533 

Net earnings 

As reported 

90,371 

64,552 

51,553 

44,434 

Adiusted for 
genera! inflation 

38,192 

10,872 

8,400 

9,994 

price changes 

48,258 

39,232 

40,452 

36,103 

Earnings (loss) 
per share data 

As reported 

8.07 

5 42 

, 

. o~ 

Adjusted for 
general inflation 

2.75 

(11) 

f 48) 

25 

Adjusted for specific 
price changes 

3.78 

2 77 

2 76 

3 19 

(Deficiency) excess of 
increase in specific prices 
over increase in the 
general price Sevel 

26,568 


_ 

so n6c . 

Purchasing powergain 
from holding net 
monetary liabilities 

34,758 

71.356 

102,213 

65,866 

Net assets at year-end 

As reported 

475,565 

407.703 

361,978 

328,856 

Adjusted for 
general inflation 

698,982 

660,336 

600,363 

509,726 

Adjusted for specific 

758,866 

679,188 

634.036 

578,764 

Cash dividends declared 
per common share 

As reported 

1.00 

80 

30 

j 0 - 

geneVal inflation 

1.00 

85 

93 

1 06 1 08 

Market price per common 
share at year-end 

Historical amount 

62.25 

26 75 


2g 9C . 0? g75 

Adjusted for 
general inflation 

62.25 

23 29 

27 22 

37 26 41 37 

Average consumer 
price index 

290.0 

274 2 

249 1 

219 8 195 4 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 








NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


REDEEMABLE PREFERRED STOCK 

The Company's redeemable preferred stock Is nonvoting and was 
issued in connection with the acquisition by the Company of the 
former American Stores Company. The preferred stock is not 
redeemable until July 26,1984. Thereafter, it is redeemable in 
whole or in part, at the option of the Company, at S58 per share 
plus accrue d dividends. Beginning July 26, 1939, the Company 
is required to annually redeem 5% of the number of shares initially 
outstanding at $58 per share plus accrued dividends. 

The redeemable preferred stock has preferential and 
cumulative dividends at a rate of $5.51 per share plus liquidation 
preference at $58 per share plus accrued dividends over the 
holders of common stock. 

SUPPLEMENTARY INCOME STATEMENT INFORMATION 

Advertising expense amounted to $90,284,000, $71,263,000 and 
$72,685,000 for 1982,1981 and 1980, respectively. 


COMMON STOCK MARKET The market price range on the New York Stock Exchange and the 

PRICES AND DIVIDENDS dividends declared on the Company’s common stock are set forth 

in the table below. The common and preferred shares of the 
Company are listed on the New York, Philadelphia and Pacific 
Stock Exchanges under AmStr, and the trading symbol is ASC. 
The number of shareholders of tne Company’s common stock at 
March 2, 1983 was 10,207. 


YEARS ENDED 


January 29, 
1983 


January 30. 
1982 


Sales Price Cash Sales Price Cash 

-Dividends - Dividends 

High Low Declared High Low Declared 


First Quarter .... 39% 26% 

Second Quarter . 46% 36% 

Third Quarter . . . 67% 42% 

Fourth Quarter . . 70 56% 


$ .25 27% 221/2 $.20 

-25 27% 24 .20 

.25 25 Ya 2114 .20 

425 29% 25% _20 

$ 1.00 $.80 
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CORPORATE INFORMATION 


Post Office Box 27447 
709 East South Temple 
Salt Lake City, Utah 84127 
Medical Director 
W.E. Peltzer. M.D. 

Registrar and Transfer Agent 

Morgan Guaranty Trust Company of New York 

Trust Department 

30 West Broadway 

New York, New York 10015 

Telephone (212) 587-6469 

Shareholder Relations 

Shareholder inquiries should be directed to: 

Corporate Secretary 
Post Office Box 27447 
Salt Lake City, Utah 84127 
Telephone (801)539-0112 
SEC 10-K Report 

In compliance with the requirements of the Securities and 
Exchange Commission, the Company has incorporated all 
essential material of its Form 10-K SEC filing requirements within 
this annual report. The intended result is to provide shareholders 
with a fully integrated annual disclosure in a single document. 

Should you desire the supplementary document on the Form 
10-K, it may be obtained without charge from the: 

Treasurer’s Office 
Post Office Box 27447 
Salt Lake City, Utah 84127 



The Company wishes to acknowledge the significant contributions 
of two distinguished members of the Board of Directors who have 
reached the mandatory retirement age. 

Isadore M. Scott, Chairman of the Board of the Tosco 
Corporation, Los Angeles, California, has served as a member of 
the Board for over eleven years, having served on the Board of 
the former American Stores Company prior to the acquisition. Mr. 
Scott is an internationally recognized business executive. He was 
untiring in his efforts to achieve a successful and harmonious 
transition for the new American Stores Company. His thoughtful 
leadership was instrumental in assuring the Company's 
successful evolution into the future. 

L. Spry Kelly, retired partner of Coopers & Lybrand, served 
as a member of the Board of Directors since the acquisition in 
1979. As Chairman of the Audit Committee, Mr. Kelly has provided 
the Board with his vast experience, knowledge and concern for 
detail. His unselfish dedication has been anjmportant factor in the 
management of the Company's resources. 
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